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PENELOPE DALTON COFFMAN
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$ Sruferrional 0crporation

ATTORNEYS AND COUNSELLORS AT LAW
59 EAST CENTER STREET

MOAB, UTAH A4532
TELEPHONE OOr -259-5r02

February L7, 1981
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DRAWER J
MOAB. UTAH 44532

James W. Smith, Jr.
Coordinator of Mined Land Development
Division of OiI, Gas and Mining
1588 West North Temple
Salt Lake City, UT 84116

Re: Olj eto (Chum) Mine
ACr/W7/029 San Juan County, Utah
Your letter of February 6, 1981

Dear Mr. Smith:

This letter serves as formal cover for the trans-
fer to you of certain information promised you by representa-
tives of the Sum Company at the meetings with you and the
State Land Board on Wednesday, February 11, 1981 in your
respective offices in Salt Lake City.

1. The surveyor certificate of John E. Keogh
states that the total amount of land disburbed is considerably
less than two (2) acres of land. Please append Mr. Keoghr s
letter of February 76,1981 to Mr. Joe Stocks, enclosed here-
with, to the application for exemption which was filed with
you on February 11, and which exemption has been requested
before the Board of Oi1, Gas and Mines, unless you have ad-
ministratively granted the exemption prior to that hearing.

2. I enclose a copy of your Boardrs Cessation
Order issued on February 5, 1981, and served on February 10,
1981. You should note the inconsistencies between that Order
and your letter of February 6. fn your letter of February 6,
1981, issued after the Cessation Orderr you indicate that the
mine water discharge could continue after making immediate
temporary measures to contain it. Your Order of the previous
day specifically orders discontinuance of the pumping. Neither
your letter nor the Order which it contradicts reflects the
fact that John T. Blake, Mj-neral Resource Spedialist with the
State Land Board had inspected the mine site between the time
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of your Boardrs action in January authorizing the Cessation
Order and the date of its actual issuance in Februdry, and
that during that interim, as a result of Mr. Blakefs sugges-
tionr ?n impoundment pond was built, the very day of Mr. Blakers
inspection, to contain the ground water that was being pumped
from the mine. Several photographs of that containment pond
itself, its fence and the posted signs are attached.

3. As requested by your the fence and signs were
completed on February 13, 198I, the earliest possible date of
arrival by Mr. Stocks at the mine, the pond itself however,
without the fence or sign, was at it appears in the photographs
from the date of Mr. Blakers inspection.

Accordingly, your letter of February 6 indicates
your failure to investigate the charge upon which you base the
emergency cessation order, i.e., the danger of irradiated mine
waters discharged, inasmuch as the water was curtailed to the
storage pond well prior to your February 5, 1981 order. The
Board authorized the issuance of an emergency cessation order
at its meeting on January 26, 1981r oE thereabouts, yet the or-
der was not issued until February 5,1981. It is difficult to
explain why an emergency cessation order should be administra-
tively in effect for ten daysz during which passage of time the
person to whom the order was issued received no notice. It is
also incredible that an emergency order would be suspended for
ten days for some administrative reason and yet the administra-
tion would fail to contact the person to whom the order was
directed to determine whether or not that. party had taken any
action during the administrative de1ay. fn fact , by the t,ime
the emergency cessation order was issued, the emergency had
ceased, and the order was no longer proper.

4. The Sum Company intends to ful1y cooperate with
the Utah Division of Health, and has forwarded to Steve McNeil,
of that Division, certain data from the Grand Junction Labora-
tories, to whom water samples were taken on February 16r 1981,
The initial conductivity samples and the results are noted on
the enclosures, as well as the charge incurred for the alpha
and beta as well as the conductivity tested. The alpha and beta
tests will be available aftsthe February meeting.

5. The water samples were taken from the new mine
as well as the old mine so that the Division of Health will be
more fully informed before the discharge of the water to the
old mine workingsrwhich are estimated to contain one million
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gallons of water (see the Plateau Resources report in your
files). The old mine is not connected below-ground with the
new mine, and the direct discharge of the water from the old
mine could, be done with existing pipe already in the disturbed
area calculated, or with larger pipe laid in the calculated
area. Sum Company expects to receive instructions from the
State Division of Health in the near future with respect to
discharged mine water into the old mine workings, at which
time the containment pond will be abandoned, and either re-
claimed or, if requested by the State Land Board, left for
stock watering to collect ground water run-off from the
drainage above the bond.

In conclusion, let me suggest:

l. You poll the Board
you would, about cancellation of the
diately.

2. Your closing of the
granting the exemption requdsted.

members, as you indicated
Cessation Order imme-

file on this matter and

I will follow this letter with a telephone call
to determine the results of your polI.

AJC: rh

Enclosures

cc3 ,John L. BelI
C. Ray Juvelin
Thadis W. Box
Maxilian A. Farbman
Edward T. Beck
E. Steele Mclntyre
Cleon B. Feight
William K. Dinehart
John M. Garr

Jr.

very truly,
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1,Ir. Joe Stocks
Moab, l]tat. 845t2

l'li\.lci-hl o::
r,!L, GAS a ruilvttvo

JOI{N E KEOGFI, Land Surueyor
CITY.COUNTY BUILDING

w,tt4
MOAB, UTAH 8{t32

Feb. 16' 19Ul

pSt;'*r*lflffi

Dear Mr. Stocks:

Or Feb . ;-3, f98f f surveyed the area at your mine in Sectl-on ,5r Tl+JSt

n}4g in San Juan County, Utah.
I cletermlned that the total area of Land which has been disturbed ls 1.L!

acres. lfhis incLudes the land occupied by four canp, mine, ore pi.le and
waste dump beLow the sandstone Aedge and the reservoir and vent-compressor
site above the Ledge. Ttrese area6 totalled 1.J1 acres. I deducted o.12
acres which the existing roads had al-ready disturbed leaving a total- of 1.1p
acrea of dlsturbed land.

utah R.t.s. No. I95,
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CLICii Li. FEIGHT
Direcior

STATE OF UTAH
DEPARTI\4ENT OF NATURAL RESOURCES

DIV]SION OF OIL, GAS, AND I\11NING

1588 West North Temple
Satt Lake City, Utah g41 1 6

(801) 533.5771

February 6, 1981

CHARLES R. IiENDE RSON

Chairmer.

JOHN L, g€LL
C. RA\',JUVELIN
THADTS i',f. 80X

T,IAXI LIAN A, FARBi.,IAN
EDWABD T. BECK

E. STEEL.E l\4clNTYFE

I

OIL, GAS, AND It,IINING EOARD

REGISTERED - RETURN RECEIPT REQUESTED

l.f rs. Phyllis Corbez
SJl.l l"(ir:rrlg Company
204$ filupphy Lane
l.1oab, Ut,ah 8q523

l*s explained Curing the site
irlright on january ?, 1981, Nhere
operafion which nust be addressed
Division. They are explained as

I:EB 1 I 1331

:-ri\iiC;r.)i\,1 n:"

RE: oljeto (chtrm) Min" 'lt'L'GAs & 'vrtr\lNG

ACT/037 /029
San Juan County, Utah

Dear l,lrs . CorEez..

Enclosed is the l'lining arrd RecLanation PIan which was originally filed
KeLnine Cc:'poration for the Oljeio Mine. Tlrese rnay be helpful in filing apernit appiicaiicn for the Chun l,line, if you have nol already conpleted MR
Fo:^ns 1, 2 and 8.

by

ir:spection by Hayne Hedberg and l.lary Ann
are a nunber of items pertinenf to this
in filing for a mining permit wibh this

follows:

i. An EPA-NPDES discharge permit, musb be obtained for discharging waber
from the mine.

2. Sun Company must implement immediate temporary measures bo control and
conLain the nine wafer discharge (i.ellwitnin;S;, if F;ET6G-, or in a
Lenporary surface impoundrnent, etc.) prior fo the approval and implementabion
cf perrnane::i pLans to hanC1e the Cischarge properly. The Divisicns of SLate
Heaf Lh , and )i1 , Gas a::d l,lining inirst be noii f iei and approve f,he proposec
ienpcrar.y lleasu!es pricr Lo ir:itiaLicn. (A phone caLl is usually an accepLable
:r:l-isrinar:/ :neasure in energe!1cy situations) .

Ir: fcrna::gr: to be nrovide,l rr;1 st include:

-.cat:.cn cf ilie siruc!ure (prefe: a'oly b:,' nap),

T:ie i'.,,lur.re of ':r-ne i,'aier Cischarge pu:ped each Ca1',

Tle size of imni."r,lird qfrrr^i-"'r- *" -' -';i":re t
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'L, GAS & ,villliNG

Tne Ltne scheCuLe fcr inip)-ementafion ol saiCr sirucLure, and

e. Reclamation pLans for the Lemporary impoundment upon abandonraenL ai'id
concurrent ut,ilization' of a permanent faciliby.

Tne Division of SQte Health has been notified of the situation a!1C has
conpleted an anaLysis of the mine water discharge from a sample baker: by fhe
Dit'ision during fhe January site visib. A copy of bhe analybical results is
enclosed for your information.

3. Defailed plans for permanenb control and/or treatment, cf the mine
water discharge nust be submibted bo the Divisions of State Health; 0i1, Gas
and Mining; and Dam Safety for approval prior bo initiating any bype of
consLruction acLivibles.

q. Plans must be provided detailing the procedures for bhe renoval and
.sqlL-?,b!-e-_1e!ocq-ti9s1---o-1!' bhe wasle rocK-maierial which was improperi)-Ousn"ucting
f,he wash, adjacent to bhe portal entrance. The location for presenb and future
wasfe rocl< materials, along with all other surfaee faciliblesr must be depicted
on a topographic map af a minimum scale of 1'r = 200 feet (see ibem 6).

5. Plans for general clean-up of the area, both immediabe and upon fir:al
reclanaiion musb be provi.ded. A1I trash, debris, structures gr extraneous
:af,erial-s nusf, be reinoved upon final- reclamatior:. Burying on-site is i:ot
acceptabJ.e.

6. A nap nust be subni.tted indicatlng and outlining all currently
Cisturbed areas and areas of projected disturbance, ar€ats u8e (waste disposal
sites, sf,ream diversions, portal pads, parking areas! aecesr roads, settling
ar:i/or treatnent ponds, punping and discharge pits, eq':iprnent storage areas,
buildings, eLc.) on a iopographic nap of a 1" = 200 feeb minimum sca1e.

The Board of Oil, Gas and Mining at its January hearing, after being
infor:neC by bhe Divislon sbaff of t,he problems at the site, passed amotion to
lssue ar; Eieergency Cessafion Order (pending the wafer analysls resulis) and an
3rder fo Show Cause. These orders are presenfly beir:g lssued under separate
ccl'er anC v:iLl : equire t,he presence of a SUM Co:npany representative tc be
:''']seri a: the Soardrs Feb: uary hearing on the 25Eh of th:s rnonth. it, wculd be
:i S-;ll-: Cc:par..1'ts acvar.!a6,e ',r subni i a mine plan cn cr bef'o: e thai ca:: tc
?..'oiC 1r::t j.af,ion of further legai aciion.
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if i cai. al-,s',r'€f any quesLicns wirich may arise r pIease feel free io call,.

Si nnona l rrvrr/vrr vrJ,
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COORDINATOR OF i,lINED LAND DEVELCFI"{ENT
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